��������June 4, 1999


Mr. Mark Goldstein


Ms. Eve Moran


Hearing Examiners


Illinois Commerce Commission


160 N. LaSalle Street


Suite C-800


Chicago, IL  60601





Mr. Goldstein and Ms. Moran:


As you know, the Illinois Public Utilities Act charges the Illinois Commerce Commission with reviewing the proposed reorganization between SBC Communications and Ameritech.  Specifically, the Public Utilities Act requires the Commission to reach a number of determinations regarding such issues as the proposed reorganization’s effects upon competition, allocation of merger costs and savings and possible conditions to the merger.  As expressed in the Commission’s Open Meeting of Wednesday, June 2, 1999, I, as well as Commissioners Kretschmer and Harvill, am troubled by the record regarding the reorganization’s effects upon competition.  I am also seeking clarification regarding the other issues cited above.


I am therefore interested in reviewing an amended filing from SBC and Ameritech which would provide the Commission considerably more detail and specificity regarding the issues mentioned above.  Please find a specific list of issues attached to this letter as Attachment A.  I believe that this Attachment accurately summarizes not only my concerns, but also those of Commissioners Kretschmer and Harvill.


As stated earlier this week, should the Joint Applicants decide to file an amended petition, I would direct that the timetable be accelerated as much as possible, subject to the Commission’s rules of practice and other due process concerns.





My intention is to have the parties create a focused, detail-oriented process which exacts definite information and possible conditions which would ameliorate my and other Commissioner’s concerns regarding the local exchange market in Illinois.  This process must lead to specific conclusions, timetables and enforcement mechanisms that allow the Commissioners to reach a well-reasoned conclusion in this matter.





I would also emphasize that this suggestion for an amended filing does not address the issue of whether or not SBC and Ameritech, as petitioners, have met the burden of proof in this matter.  I am certain that SBC and Ameritech believe that they have done so, but that burden is not the subject of this request.





In order to comply with its duties under § 7-204, the Commission must determine as soon as possible if the Joint Applicants will amend their petition.  Therefore, if the parties have an intention to amend as I have suggested in this letter and attachment, they should file an affidavit with the Chief Clerks office stating their intention to do so by noon on Monday, June 7, 1999.





Sincerely,











Richard L. Mathias


