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	   ICC ORDERS  INTRASTATE ACCESS CHARGES REDUCED


        LONG DISTANCE CARRIERS TO PASS ON RATE REDUCTIONS





	The Illinois Commerce Commission Wednesday ordered  Illinois local exchange carriers Ameritech and GTE to reduce access charges, and directed interexchange carriers, or long distance carriers, to pass those cost reductions on to customers.


In its earlier order in consolidated Dockets 97-0516, 970601, 97-0602 the ICC found that Ameritech had violated earlier Commission orders when it raised access charges in 1997 and 1998.  The Commission said that the higher access charges did not mirror interstate access charges as required by federal rules, and ordered the company to remove all non cost-based rate elements from its access charges.  


	The Commission has now ordered Ameritech and GTE to break the “mirror” of interstate access charges by ordering the companies to reduce access charges further, and to base the price of access on the cost of providing the services.  


	Today’s order applies only to intrastate access charges for telephone service within Illinois.


	“Our decision today is a landmark in access charge reform that results in tens of millions of dollars in savings to customers,”   ICC Chairman Richard Mathias said.  “The costs of providing service have declined over time, and Illinois customers are entitled to share in the savings.” 


In the years since divestiture in 1984, the ICC has entered more than a score of orders aimed at eliminating subsidies that were inherent in access charges as well as other charges that telephone companies paid and customers assumed.  The Commission policy throughout those years has been to move the rates charged by telecommunications carriers closer to the actual cost of providing the service, which has resulted in reductions in some rates.


ICC Commissioner Ruth Kretschmer urged the interexchange carriers to ensure that all customers share in the savings from the reduction in intrastate access charges.  “I want these companies to know that we expect any rate reductions must be across the board.”


Local exchange companies must file new rates that result from the order within 30 days.   Interexchange carriers must reply with their rate adjustments after that.
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