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RIDER POR

PURCHASE OF RECEIVABLES

Applicable to Rate RESS7

AVAILABILITY. 

This rider is available to Retail Electric Suppliers (RESs), as defined in the Definitions part of the General 

Terms and Conditions of the Company's Schedule of Rates, taking service under Rate RESS7 -Retail 

Electric Supplier Service -2007 (Rate RESS7). 

PREREQUISITES OF SERVICE. 

Before commencing service hereunder, a RES must comply with the following prerequisites for service. 

Such RES must: 

(1) have, and demonstrate through the successful completion of the Company’s testing program, the 

ability to electronically accept meter usage data for each retail customer account with respect to 

which the Company is purchasing the RES's receivables for electric power and energy supply 

service; and 

(2) have, and demonstrate through the successful completion of the Company’s testing program, the 

ability to electronically transmit to the Company on a timely basis customer specific billing 

information for each retail customer account with respect to which the Company is purchasing the 

RES's receivables for electric power and energy supply service; and 

(3) have, and demonstrate through the successful completion of the Company’s testing program, the 

ability to electronically accept via Electronic Funds Transfer (EFT) payments for purchased 

receivables and offsets from updates and corrections from the Company for the electric power and 

energy supply service provided by the RES to retail customers; and 

(4) execute a Rider POR Contract Addendum. 

(5) [Other?] 

CONTINUING OBLIGATIONS. 

RES Continuing Obligations 

A RES taking service hereunder is obligated to: 

(1) electronically accept meter usage data for each monthly billing period for each retail customer 

account with respect to which the Company is purchasing the RES's receivables for electric power 

and energy supply service; and 

(2) determine the electric power and energy supply service charges, resultant billing amounts, and 

other relevant billing information for each monthly billing period for each retail customer account 

with respect to which the Company is purchasing the RES's receivables for electric power and 

energy supply service; and 
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CONTINUING OBLIGATIONS (CONTINUED). 

RES Continuing Obligations (Continued) 

(3) transmit electronically the necessary electric power and energy supply service charges, electric 

power and energy usage data, resultant billing amounts, and other relevant billing information, 

including all information pertaining to the electric power and energy supply service provided by the 

RES to the retail customer as required under 83 Illinois Administrative Code 410.210; to the 

Company for each retail customer account with respect to which the Company is purchasing the 

RES's receivables for electric power and energy supply service no later than three (3) business 

days after such retail customer’s meter usage data for the monthly billing period is transmitted to 

the RES by the Company (is additional clarification needed ‘to be on the next bill’, in reference to the no later than three days? You could send it next month); and 

[Other potential administrative code requirements for RES billing?] 

As discussed - See Com Ed billing outline discussions and wait for CPWG input for further detail.

(4) warrant that all electric power and energy supply service charges, resultant billing amounts, and 

other relevant billing information transmitted to the Company as described in RES Continuing 

Obligation (3) for the retail customer are correct and in accordance with the terms of the RES's 

contractual arrangements with the retail customer; and 

(5) sell to the Company the RES's receivables for all billed amounts related to the provision of electric 

power and energy supply service from retail customer accounts with respect to which the 

Company is purchasing the RES's receivables for electric power and energy supply service; and 

(6) accept electronically purchased receivables payments from the Company for the electric power 

and energy supply service provided by the RES to retail customer accounts with respect to which 

the Company is purchasing the RES's receivables for electric power and energy supply service. 

Company Continuing Obligations 

The Company is obligated to: 

(1) transmit electronically meter usage data for each monthly billing period for each retail customer 

account with respect to which the Company is purchasing the RES's receivables for electric power 

and energy supply service no later than one (1) business day after the Company determines such 

meter usage data for the monthly billing period for such retail customer; and 

(2) accept electronically the necessary electric power and energy supply service charges, electric 

power and energy usage data, resultant billing amounts, and other agreed upon billing information 

transmitted by the RES for the monthly billing period for each retail customer account with respect 

to which the Company is purchasing the RES's receivables for electric power and energy supply 

service; and 
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CONTINUING OBLIGATIONS (CONTINUED). 

Company Continuing Obligations (Continued) 

(3) issue a bill for the monthly billing period for each retail customer account with respect to which the 

Company is purchasing the RES's receivables for electric power and energy supply service that 

includes (i) the necessary applicable electric power and energy supply service charges, electric 

power and energy usage data, resultant billing amounts, identification of the RES, and other 

agreed upon billing information transmitted by the RES for electric power and energy supply 

service provided to such retail customer within one (1) business day after accepting such charges, 

data, amounts, and information as described in the Company's Continuing Obligation (2), in the 

event that such charges, data, amounts, and information had been timely submitted by the RES in 

accordance with RES Continuing Obligation (3); or (ii) a notice that the RES's charges for the 

current monthly billing period are not available in the event that such charges, data, amounts, and 

information had not been timely submitted by the RES in accordance with RES Continuing 

Obligation (3), and include such charges, data, billing amounts and information on the next 

available subsequent monthly bill for such retail customer after such charges, data, billing 

amounts and information are transmitted by such RES to the Company; As discussed at the Workshop on 5/22/08, this may need tweaked based on the responses to Torsten’s questions regarding the 824s.and further discussion among the ComEd team members. Due 5/27. Directly above – shouldn’t it just reference that it will be included in a ‘subsequent’ bill upon receipt from RES?

(4) include on each bill described in the Company's Continuing Obligation (3) all information 

pertaining to such supply service as required under 83 Illinois Administrative Code 410.210; and 

(5) remit electronically undisputed discounted purchased receivables payments due to the RES for 

electric power and energy supply service provided by the RES to retail customer accounts with 

respect to which the Company purchasing the RES's receivables for electric power and energy 

supply service in a timely manner 

(6) [Other?] 

reserve a place for # of days or time of month, some reference as to when payment will be made

include a dispute resolution section (covering the customer, utility and the RES with inclusion of Commission (or regulatory/judicial) complaints).
RES LOGO, TRADMARKS, AND SERVICE MARKS. 

The Company is hereby licensed to reproduce on its bills to a retail customer account with respect to 

which the Company purchasing the RES's receivables for electric power and energy supply service 

pursuant to this rider, without charge, those trademarks and service marks of the RES that are included in 

or with the billing materials submitted to the Company by the RES for that retail customer. The Company 

does not thereby obtain any other right, title, or interest in, or continuing right to use, any such mark. This 

license grants specific and limited rights; all other rights are reserved. 

(Continued on Sheet No. d) 
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PURCHASE OF RECEIVABLES. 

A RES taking service hereunder must sell to the Company such RES's electric power and energy supply 

service related receivables for each retail customer for which the RES provides electric power and energy 

supply service. Such receivables must be sold by the RES to the Company at a discount based upon the 

delivery class applicable to the retail customer associated with such receivables in accordance with the 

following provisions: 

Delivery Class Discount Rate 

Residential Single Family a.aa% 

Residential Multi Family b.bb% 

Watt-Hour c.cc% 

Small Load d.dd% 

Medium Load e.ee% 

As we discussed at length at the Workshop on 5/22/08, a single discount rate for all charges incurred with the implementation, maintenance and bad debt expense should be applied to all classes eligible for the UCB/POR Program. The mass market approach allows all eligible customers to participate regardless of credit ranking, otherwise a class by class discount rate would encourage RES’s to avoid the higher rate customers, which defeats part of the reason to offer the combination of POR and a Program Discount Rate. All of the POR/Program Discount Rate offerings that I’m aware of, in gas and electric utilize these components in tandem and not separately. The POR payment entices the RES to participate by streamlining the process and eliminates the issue of a RES not being able to leverage a ‘turn-off’ to obtain collections from customers. Without pre-solicitation customer lists, including customer and account information, the RES does not know how to price the customers if multiple discount rates are utilized. The RES will not know, until the customer enrollment confirmation is received, what that customer’s Discount Rate is, which is too late to change an offered price. If a RES were to raise it’s rates to cover the highest Discount Rate then they would probably not be able to compete with the utility or be overcharging good credit customers, neither of which is a desirable position. Some RES’s could probably do better on their own by credit checking and doing their own collections, but that defeats the whole purpose of these proceedings. If a RES were to qualify an offer based on whether the customer is on this utility or not, is in a certain class, is of a certain Discount Rate category and for each combination there would be a different price, you could imagine how many customers would, out of frustration, just ignore the solicitation.  

Some RES’s just wouldn’t come to Illinois, especially if there were other states/utilities available with better economic options available to the RES. The POR/Single Program Discount Rate is the lynchpin of this Program.

The Company must remit electronically all discounted purchased receivables payments due to the RES for 

electric power and energy supply service provided by the RES to retail customer accounts with respect to 

which the Company purchasing the RES's receivables for electric power and energy supply service. 

The Company is not obligated to make payments for purchased receivables associated with charges billed 

to a retail customer for the RES's electric power and energy supply service that are disputed by such retail 

customer. Charges billed by the Company to a retail customer for the RES's electric power and energy 

supply service are deemed to be disputed if such retail customer contacts the Company and claims that 

such charges are not correct. A retail customer's claim that it is not able to pay amounts due for the RES's 

electric power and energy supply service does not constitute disputed charges with respect to the 

Company's obligation to pay for purchased receivables. 

Reference must be made to the dispute resolution process. It probably shouldn’t be so open-ended.

There should also be a reference to when the RES’s charges are in question because of the Company’s usage on the 867 not the RES’s rates. That too could be in the dispute resolution process.
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IMPLEMENTATION. 

The RES may elect for the Company to purchase the receivables of the RES's electric power and energy 

supply service for all or some of the retail customers for which such RES provides electric power and 

energy supply service, provided one of the following delivery classes is applicable to each such retail 

customer: (a) Residential Single Family Without Electric Space Heat Delivery Class, (b) Residential Multi 

Family Without Electric Space Heat Delivery Class, (c) Residential Single Family With Electric Space Heat Delivery Class, (d) Residential Multi Family With Electric Space Heat Delivery Class, (e) Watt-Hour Delivery Class, (f) Small Load Delivery Class, of (g) Medium Load Delivery Class 

I am assuming that these are all the rate classes for all Residential service and for Commercial up to 400,

Correct?

Notwithstanding the provisions of the previous paragraph, the RES is not allowed to elect for the Company to purchase the receivables of the RES's electric power and energy supply service for any retail customer for which there is a past due unpaid balance for electric power and energy supply service provided and billed by the RES to such retail customer. This does confuse me a bit. You are not allowing the due balance to be rolled over to the UCB/POR service, and you shouldn’t. However, why doesn’t the UCB/POR election only apply to prospective billing transactions and therefore allow the enrollment. Are you just limiting a customer’s current RES (on SBO) from signing up their own customer under UCB/POR? What if another RES signs up that customer, will the enrollment be rejected? Help!

The RES must notify the Company that it is electing for the Company to purchase the receivables of such 

RES's electric power and energy supply service for each retail customer account with respect to which the 

Company purchasing the RES's receivables for electric power and energy supply service by submitting a 

Direct Access Service Request (DASR) for each such retail customer which informs the Company of the 

RES’s election of such purchase. Such election for such retail customer is effective on the Company’s 

next normally scheduled meter reading or billing cycle date for such retail customer, provided that the 

Company receives such DASR in accordance with the same timing requirements as provided in the 

Standard Switching subsection of the Switching Suppliers section of the Switching Suppliers and 

Switching to Bundled Electric Service part of Rate RDS -Retail Delivery Service (Rate RDS). Such 

effective meter reading or billing cycle date is the beginning date of the first monthly billing period for which the Company purchases the receivables of the RES's electric power and energy supply service for such retail customer. Such notification may be included in the DASR submitted in accordance with the 

provisions in such Standard Switching subsection which informs the Company of the retail customer’s 

selection of such RES as the retail customer’s provider of electric power and energy supply service. Are you talking about the RES’s desired effective date request in the enrollment or should this be in reference to the effective date from the Company included in the enrollment confirmation?  

In the event that a RES terminates the Company's purchase of the receivables for such RES's electric 

power and energy supply service with respect to any individual retail customer account with respect to 

which the Company had been purchasing the RES's receivables for electric power and energy supply 

service, the RES must submit notification through the submission of a DASR to the Company of such 

termination with respect to such retail customer account. Such termination for such retail customer 

account is effective on the Company’s next normally scheduled meter reading or billing cycle date for such retail customer, provided that the Company receives such DASR in accordance with the same timing 

requirements as provided in the Standard Switching subsection of the Switching Suppliers section of the 

Switching Suppliers and Switching to Bundled Electric Service part of Rate RDS. Such effective meter 

reading or billing cycle date is the ending date of the last monthly billing period for which the Company 

purchases receivables from the RES for the amounts billed to such retail customer for the RES's electric 

power and energy supply service. 

Do you need to also reference the Company terminating a RES account, for any reason?
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CONTRACT ADDENDUM TERM AND TERMINATION PROVISIONS. 

For a RES first receiving service hereunder or resuming service hereunder after a previous termination 

of service hereunder, the initial term of the Rider POR Contract Addendum between the Company and the 

RES is twenty-four (24) months. Upon expiration of the initial or any renewal term of contract, the term of 

contract is automatically renewed for a period of twelve (12) months. 

A RES taking service hereunder has the right to terminate its Rider POR Contract Addendum and 

discontinue service hereunder at any time on at least sixty (60) days’ written notice to the Company, 

provided, however, that in the event of such termination, such RES is not eligible to take service 

hereunder for a period of twelve (12) consecutive months. In such event, the RES must submit a DASR 

for each retail customer account with respect to which the Company had been purchasing the RES's 

receivables for electric power and energy supply service that notifies the Company that service hereunder 

with respect to each such retail customer account is terminated and such retail customer is to be billed for 

such RES's electric power and energy supply service by such RES. It should be clear that the RES is going to continue to supply the customer, only under a different billing option.

The termination of service hereunder for such retail customer account is effective on the Company’s next normally scheduled meter reading or billing cycle date for such retail customer, provided that the Company receives such DASR in accordance with the same timing requirements as provided in the Standard Switching subsection of the Switching Suppliers section of the Switching Suppliers and Switching to Bundled Electric Service part of Rate RDS. Such effective meter reading or billing cycle date is the ending date of the last monthly billing period for which the Company purchases receivables from the RES for the amounts billed to such retail customer for the RES's electric power and energy supply service. 

The Company has the right to terminate the Rider POR Contract Addendum and discontinue service to a 

RES hereunder if such RES; (a) has its service under Rate RESS7 terminated, or (b) fails to abide by the 

continuing obligations of this rider. Such termination does not prohibit the Company from pursuing 

collection of amounts owed to the Company by the RES or owed to the Company by the Company’s retail 

customers with respect to which the Company had been purchasing the RES's receivables for electric 

power and energy supply service. 

(Continued on Sheet No. g) 
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MISCELLANEOUS GENERAL PROVISIONS. 

[Other general provisions?] 

The Company reserves the right to disconnect service to a retail customer account with respect to which 

the Company is purchasing the RES's receivables for electric power and energy supply service in 

accordance with the provisions of this rider if the Company does not receive payment from such retail 

customer for the electric power and energy supply service provided by such RES to such retail customer 

and billed by the Company. 

The Company is not liable for any act, omission, promise, or representation of any RES that takes service 

hereunder or that provides or promises or represents that it will provide electric power and energy supply 

services in the Company’s service territory. The Company is not liable to any retail customer for any 

damages caused by any equipment installed, operated, or maintained by any entity other than the 

Company. I assume it’s safe to conclude that all are aware that this equipment was not part of POR billed charges? 

The RES is not an agent of the Company and has no authority to enter into any agreement on behalf of 

the Company or to amend, modify, or alter any of the Company’s tariffs, contracts, or procedures, or to 

bind the Company by making any promises, representations, or omissions. 

The RES must abide by the provisions of any applicable tariffs or contracts with the Company under which the Company provides the RES with services. 

The Company’s Schedule of Rates, of which this rider is a part, includes General Terms and Conditions 

and other tariffs. Service hereunder is subject to the General Terms and Conditions and such other tariffs, 

as applicable. 

Random thoughts:

Do you need:

 
Representations and Warranties section?????????? (remember, I’m not a lawyer).


Covenants of RES


Conditions Precedent


Indemnification


Force Majeure


Limitations of Liability

or would you put these in a Service Agreement?

Some utilities have included additional language that addressed the use of receivables as collateral

by a RES. They essentially prohibited it. Could go into an agreement too.

Payments received by the RES should be sent to the Utility ?or? sent back to the customer?

