Post-2006 Initiative

Rates Working Group


Agenda

August 18, 2004, 10:15-4:15

Foley & Lardner LLP, 321 N. Clark St., Chicago

I.
Procedural Matters

· Open process / encouragement of free dialog

· Consensus principles – applicability of traditional settlement discussion role to non-consensus items and “brainstorming” of issues and alternatives

· Anti-trust compliance

II.
Discussion of Draft Progress Reports (separately distributed documents)

· July 27 RWG Meeting Revised Proposed Report – address the limited question remaining open with respect to Issue 54B.  The RWG will receive suggested strawman language from Messrs. Stephens and Crumrine.

· August 10 RWG Meeting Proposed Report

III.
Continued Discussion of Other Rate Design Issues

D. Other rate design issues

46)
Can or should rates be restructured to eliminate inter- and intra-class subsidies in existing bundled rates?  

Strawman Alternative A:
The RWG reached consensus that we should move toward elimination of inter- and intra-class subsidies in existing bundled rates, subject to the considerations identified in response to Issue 48 with respect to delivery and customer service components.

Strawman Alternative B: The RWG was unable to reach consensus on a single answer to this question.  However, the participants believe that the answer to this question is either: (a) yes, or (b) that moving toward elimination of inter- and intra-class subsidies in existing bundled rates is one goal that should be considered along with other ratemaking goals, such as those identified in response to Issue 48, with respect to delivery and customer service components.

IV.
Continued Discussion of Rate Setting Mechanism Issues

C. Post-transition PPO rates

57)
What are the circumstances under which PPO must be offered subsequent to the end of the mandatory transition period?  How should Sec. 16-110 provisions be implemented by the utilities that are required to offer PPO service after 2006? 

IV.
Additional Renewable Resource Issues

94)
Should the State mandate a renewable portfolio standard (“RPS”) as part utilities’ post-2006 energy procurement process?  

95)
If so, what types of resources (e.g., wind, biomass, solar, waste burning, landfill gas) should qualify as renewable resources for the purposes of the RPS?

96)
If so, at what level(s) should the standard be set?  Should it specify a particular quantity of renewable resources or express the standard as a percentage of the energy supplier’s load?  Should the standard be defined in terms of aggregate MWhs used or MWs of capacity?

NOTE:  The RWG has already discussed questions of cost recovery.  The CIWG has addressed questions concerning neutrality and implementation via a market-based mechanism (e.g., through the use of “green tickets”).  The RWG will not revisit these issues.
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