IDC & Functional Separation

The current structural options and requirements for utilities with respect to the offering of permitted non-mandatory energy products in their own service territories as set forth by the PUA and in ICC administrative rules (Parts 450 & 452) are sufficiently fair and reasonable as not to require significant change. (The key caveat is that if utilities are permitted to offer non-mandatory energy products to residential and small commercial customers this item would be controversial). 

Management of Customer Migration Risk

The preferred approach for management of commodity risk of utility supplied energy service is an emphasis on pricing that accurately reflects the costs being incurred to serve the customer rather than an emphasis on requirements for a specified term of commitment by customers to remain with the utility.  However, with particular respect to residential and small commercial customers migration between utility service and competitive supply, attention should be given to offering choices between variable pricing on the one hand and commitments to longer periods for fixed price service on the other.  The precise balance between pricing and term commitments will need to be matched to the supply acquisition methods chosen. 
Renewable Portfolio Standards
To the extent that the General Assembly institutes mandatory renewable portfolio (RPS) standards beyond requirements for energy purchases by government facilities, such obligations should be competitively neutral and applied equitably to all load serving entities (LSE).  An appropriate mechanism for efficient compliance is a system of tradable “green tags” that may be obtained in a statewide exchange.

Aggregation
(1) To the extent that the energy components of bundled rates are primarily a function of competitive supply acquisition, it is likely that aggregation through local government (municipal aggregation) will not be of appreciable value.

(2) The voluntary aggregation of customers for purposes of energy purchases should not be unnecessarily inhibited by utility delivery services tariffs, rules and practices (e.g. synchronization of meter reading cycles; common ownership requirements, etc.).  The costs of reasonable accommodations for such aggregation programs should be borne by the cost causers.

(3) There is no demonstrated need for regulation or licensure of non-(A)RES aggregators beyond existing commercial law in Illinois.

Demand Response/Curtailment
The integration of ComEd into PJM and the expected integration of Downstate utilities into MISO present new opportunities for customer participation in demand response programs operated by RTOs, (A)RES and Curtailment Service Providers (CSP).  Utility tariffs, rules and business practices should accommodate participation in such programs.

Competitive Declaration
ALTERNATIVE PROPOSITIONS:

(1) The Competitive Declaration process should be terminated and existing declarations voided.  Utilities should be required to provide bundled service offerings to all customers on an ongoing basis.

OR

(2) The Competitive Declaration process should continue.

a. The existing standards for Competitive Declaration are adequate and should be maintained.

OR

b. The standards for Competitive Declaration should be more specific.

Reporting Requirements
Current reporting requirements for (A)RES should be reviewed for their usefulness.  An example of a reporting requirement that serves virtually no purpose is the environmental/fuel report to customers since existing dispatch practices and central dispatch in PJM and impending central dispatch through MISO result in identical environmental figures for all load serving entities and therefore no distinction among LSEs.

