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REVISED Agenda

May 21, 2004, 1:00 – 4:30 p.m.
Foley & Lardner LLP, 321 N. Clark, Suite 2800, Chicago

I. Introduction & Procedure

A. Welcome

· Open process / encouragement of free dialog

· Anti-trust compliance

· Consensus principles – applicability of traditional settlement discussion rule to non-consensus items and “brainstorming” of issues and alternatives

B. Communication

· Electronic e-mailing list – will be “Post2006RWG@foley.com”

· ICC Post-2006 Initiative website postings

· Agendas, minutes, and reports

C.  “Approval” of Minutes of May 4 RWG Meeting

II. Summary of the Rate Working Group issues “buckets”

See Rates Working Group Issues Categories (separately distributed document)

III. First discussion of unbundling “bucket” issues

A. Unbundling of prices in utility tariffs

1. Utility rate design

31A)
Should rates be determined, and shown on the tariff sheets, for both bundled and delivery services, as individual rate components, in a manner such as:  customer charge, meter charge, distribution delivery charge, transmission delivery charge, and supply charge? 

2. Rate filing and approval procedure
31B)
If so, should there be a single proceeding to reset the delivery component that would apply to both bundled rates and delivery service?

B. Synchronization of basic rate design between bundled and unbundled rates

32)
Should each utility have the same customer classes for both bundled and unbundled customers?

C. Fixed vs. formula or adjustable rates for the commodity services
42)
Should the cost of power be determined as a fixed amount in base rates from rate case to rate case?

D. The effect of commodity cost rate design on efficiency and price signals
41)
Rate design issues can also have significant competitive implications.  Unless rates are designed to send correct price signals, economically efficient consumption decisions and economically efficient competition will not necessarily result.  How can decisions about the method of recovery of production costs and the allocation of those costs among rates and customers be made in a manner likely to promote efficiency, and efficient competition between providers and resources?

IV. Next steps

A. Future meetings

1. Continuing discussion of Unbundling Issues

2. Beginning discussion of Hedging Issues

B. Participation by speakers / presenters, perhaps in concert with other WGs

1. Ideas in progress

· PJM / MISO markets -- structure, products, pricing

· Retail rate structure treatment in various states / models

· Basics of the Illinois Pubic Utilities Act

2. Suggestions for other speaker / educational programs?

C. Set next RWG meeting – date and place

PAGE  
011.560909

 INFO Title \* MERGEFORMAT .2

 INFO Subject \* MERGEFORMAT 
2

