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       ICC Approves New Rates for Six Utilities Inc. Water, Sewer
                      Companies Serving Customers in Collar Counties

The Illinois Commerce Commission today approved new rates for Charmar Water Company, Cherry Hill Water Company, Clarendon Water Company, Killarney Water Company, Ferson Creek Utilities Company and Harbor Ridge Utilities Company, serving water and sewer customers in Kane, Lake, McHenry, DuPage and Will counties.
Customers of Charmar Water, Ferson Creek Utilities, Clarendon Water and Killarney Water will, however, have the option to phase in the higher rates over a six year period with interest.
Customers may choose to pay either the newly approved rates or select the phase-in rate plan, if they take service from Charmar, Ferson Creek, Clarendon or Killarney water companies.  Participation in the opt-in plan will be voluntary and apply only to customers who opt-in by completing an enrollment form and sending it to their utility.  Customers will have 90 days to enroll.  Only customers on record at the conclusion of the enrollment period will be eligible to participate.
Under the voluntary phase-in plan, rate caps will be implemented for the first three at different levels.  The increase in the average customer bill will be capped at 40 percent, 25 percent and 10 percent below the uncapped bill levels per year respectively for 2012, 2013 and 2014.  The companies will collect the deferral amounts during the last three years of the plan, 2015, 2016 and 2017.
Customers may terminate their participation in the plan voluntarily, with the balance of deferred amounts due immediately.  The deferral amounts will accrue interest at a 3.20 percent annual rate.
The Commission determined that a voluntary opt-in program provides a balance between providing immediate relief to customers whose rates will increase substantially and minimizing the extra costs customers would incur in the future  for the deferral of current amounts due on their utility bill.

Each of the six small water companies, subsidiaries of Utilities Inc, filed petitions to increase water or water and sewer rates in June, 2011, seeking an increase in revenue to cover the costs of capital improvement projects and higher operating costs.   After a thorough review that covered nearly 11 months, the Commission voted unanimously to approve increases in rates in order to generate new revenue as follows:  Charmar Water, $47,522 ; Cherry Hill Water, $67,400; Clarendon  Water, $114,955; Ferson Creek Utilities, sewer operation, $93, 569; Ferson Creek Utilities, water, $73,542; Harbor Ridge Utilities, sewer operations, $24,212; Harbor Ridge Utilities, water operations, $55,242; and Killarney Water, $121,927.
The Commission set the overall rate of return at 7.98 percent.

Each company must submit the revised rates to the ICC by early next week, so the information can be reviewed to ensure compliance with the ICC’s order. 

Commissioners noted that the rate increases are high, but they pointed out that the companies had not requested authorization to increase revenues since 1984 in the case of Ferson, since 1995 for Harbor Ridge and Killarney Water, since 1997 for Clarenden Hills, and since 2004 for Charmar and Cherry Hill.
Charmar Water provides water service to 53 customers and Harbor Ridge, water and sewer service to 320 customers in Lake County.  Cherry Hills provides water service to 359 customers in Will County. Clarendon provides water service to 363 customers in DuPage County.  Ferson Creek provides water and sewer service to 375 customers in Kane County.   Killarney serves 346 customers in McHenry County.     
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