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   ICC Seeks Auditor for Peoples Gas Main Replacement Program

The Illinois Commerce Commission has issued a Request For Proposals for an audit of the Peoples Gas natural gas main replacement program. 

In its June 18, 2013 order on Peoples Gas request for an increase in natural gas delivery rates (Docket 12-0512), the ICC ordered an audit of the company’s gas main replacement program.  Peoples Gas began its accelerated main replacement program in 2009 with a goal of replacing 1,570 miles of cast iron mains, upgrading 300,000 customer service lines and relocating gas meters from inside customer premises to outside over a 20-year period. 
The ICC expressed concerns with the pace of the main replacement program and determined an audit of the program is necessary to minimize construction delays and ensure costs do not exceed projections.

The audit will include an initial investigation (Phase I) and a multi-year follow up (Phase II) to evaluate the company’s adherence to the schedule, procedures and any recommendations made by the auditors after the initial investigation.

The first phase of the audit will examine a number of issues including the current condition of the natural gas delivery system; which mains are in need of replacement; the number of mains replaced to date and projections for the number of mains to be replaced each year going forward in order to meet the 20-year schedule; a review of the company’s methods and procedures; and specific means of monitoring costs of the program and work progress.
Proposals must be submitted to the ICC by August 6, 2013. 
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