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    ICC Orders Nicor Gas to Refund $72 Million to Customers

The Illinois Commerce Commission today issued an order directing Nicor Gas to refund nearly $72 million to customers, following a lengthy review of gas purchases and other transactions occurring between the time its performance based regulation program was considered in 1999 and the end of the program on December 31, 2002. 
The Commission approved a proposed incentive program for Nicor Gas in late 1999 which allowed the company to share savings with customers if it could purchase gas for less than an established benchmark.

The refund amount is based on the following adjustments to the Nicor Gas figures for the period, plus interest:

· An adjustment to reflect the benefit Nicor Gas had received from the sale of low-cost gas it had held in its inventory
· A change from the way Nicor Gas originally calculated the Storage Credit Adjustment, one of the components of the benchmark

· Reversal of the costs resulting from a transaction between Nicor Gas and an affiliate in 2000

· Reversal of costs for weather insurance Nicor Gas purchased in 2001

· Changes in the accounting for certain revenues derived from services Nicor Gas provided to wholesale market participants through its Chicago Hub

· An adjustment to reflect the entire amount of certain pipeline discounts Nicor Gas received in 1999

· A change in the accounting for Nicor Gas withdrawals from delivered storage services it purchased from third parties    

More information concerning these adjustments may be found on the Commission’s e-Docket system, under docket numbers 01-0705, 02-0067, and 02-0725, consolidated (see www.icc.illinois.gov/docket).
The ICC order directed Nicor Gas to refund the money through the purchased gas adjustment charge on customer bills.

An average Nicor Gas residential customer using approximately 1,088 therms of gas a year, would receive approximately $43.89 back through the purchased gas adjustment charge as a result of this order.
Under Commission rules and Nicor tariffs, refunds ordered through the purchased gas adjustment charge are reflected on a filing due by the 20th of each month, and apply to service rendered on and after the first day of the following calendar month. The rules allow for refunds to be spread over a 12-month period.   
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