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ICC Approves New Gas Delivery Rates for Mid-American Energy


The Illinois Commerce Commission today approved new delivery rates for Mid-American Energy Company’s natural gas service.   The Commission found that the company was able to prove a need for approximately $2.7 million in new revenue, a nearly 15 percent increase over current tariff revenue.  The vote was 5-0.

      Mid-American Energy Company’s last rate case before the ICC was in September 2002.


The Commission made a series of reductions to Mid-American Energy’s proposal before determining the final revenue calculation.  Included in those adjustments were removal of executive perquisites for certain insurance premiums, reductions in operations and maintenance costs, cost of capital and rate of return. 


The average residential customer in the Mid-American Energy service area will pay approximately $4.09 per month more on their bills for natural gas service.

The Commission adopted a return on equity for Mid-American Energy of 10.13 percent with an overall rate of return of 7.60 percent. 


The ICC directed Mid-American Energy to file new rates with ICC staff for review.  The new rates are expected to become effective prior to May 1, 2010.
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