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ICC Approves IPA Electricity Procurement Plan for 2014-15

The Illinois Commerce Commission today issued an order approving the Illinois Power Agency’s (IPA) 2014-2015 plan to purchase electricity and associated transmission services for ComEd and Ameren Illinois energy consumers.

The order provides for two energy procurements next year, a move that may help to match more closely customer demand for power with supply.   In the 2012-2013 procurement plan the IPA suggested there was no need to purchase additional electricity for ComEd and Ameren customers, because there was already an adequate supply from earlier contracts.  In addition the IPA voiced uncertainty about the number of customers who would require ComEd or Ameren service, due to significant increase in residential customer switching to alternative energy suppliers, particularly through municipal aggregation programs.

This year the IPA anticipates that customer switching will stabilize and some older supply contracts will expire. To better address potential fluctuations in demand for electricity, the Commission approved two separate energy procurements, one in the April 2014 and another, if needed, in quarter September 2014.

The Commission also approved the IPA’s expansion of energy efficiency programs previously approved by the ICC for both ComEd and Ameren.  The Commission did not require the acquisition of additional renewable resources in the 2014-2015 plan due to a decrease in the amount of available funds to procure those resources.  Currently the acquisition of additional renewable resources would cause both utilities to exceed statutory spending caps which depend upon the level of customer load served by ComEd and Ameren.  As the customer load has decreased due to customer switching, the available funds and spending caps for renewable resources  have also dropped.
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