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ICC Approves FutureGen/Utility Sourcing Agreement



The Illinois Commerce Commission today issued an order clarifying several issues related to a 20-year sourcing agreement between FutureGen Industrial Alliance and two Illinois utility companies governing the sale of power from the planned FutureGen clean coal facility.
Section 1-75 (d) (5) of the Illinois Power Agency Act provides that the IPA and the ICC may approve such sourcing agreements, as long as they do not exceed cost-based benchmarks, which are developed by an IPA-hired procurement administrator, in consultation with the IPA, an ICC-hired procurement monitor, and ICC staff.  Under this agreement, Commonwealth Edison Company and Ameren Illinois Company will buy the electricity generated by the FutureGen facility, which will be built in Morgan County.

This case (Docket 13-0034) was initiated following the ICC’s December 2012 approval of the IPA’s power procurement plan (Docket 12-0544), which included a provision for the purchase of energy from the FutureGen clean coal facility.  While some FutureGen issues were resolved in Docket 12-0544, other issues remained to be resolved, including total cost estimates for the project and how emission credits would be handled.  The Commission’s Order also addressed the formula for calculating the Levelized Fixed Carrying Charge Rate for the FutureGen facility.  
As a separate matter today, the ICC approved the  cost-based benchmarks for construction of the FutureGen facility.  In the interest of transparency, these benchmarks will be released to the public after all agreements have been signed and the parties have had the opportunity to petition the Commission to protect any confidential information.
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