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     ICC Approves New Electric Delivery Rates for ComEd

The Illinois Commerce Commission today issued an order increasing Commonwealth Edison Company’s (ComEd) electric distribution rates effective in early January 2014 in accordance with a new performance-based formula rate plan.  These new rates represent an increase of approximately $340 million or about 17% to current electric distribution revenues. 
The Commission’s order sets the new formula rate in compliance with the provisions of the Energy Infrastructure and Modernization Act (EIMA) that ensures ComEd receives cost recovery on investments to improve reliability and build a smart grid. 

ComEd proposed updated formula rates in April 2013 of approximately $ 311 million in additional annual revenue from its approximately 3.8 million electric distribution customers in 24 counties in northern Illinois. In May 2013, Public Act 98-0015 amended the formula rate law under the EIMA which had the effect of increasing ComEd’s rate request to $359 million. Of that revised request, the Commission approved approximately $340 million in new revenue in today’s order.  Today’s Commission Order in Docket 13-0318 reflects adjustments to the company’s original proposal including reductions to employee incentive compensation costs and rate case expense that the Commission determined did not fully benefit ratepayers.  

The EIMA allows participating utilities that agree to make specified investments in electric reliability projects and a smart grid to recover their costs annually under a prescribed formula rate to provide a more certain and timely cost recovery mechanism for all of their investments and expenses.  ComEd filed its initial formula rate petition (Docket No. 11-0721) pursuant to the EIMA in November 2011. ComEd’s first annual update to its formula rates was filed in April 2012 (Docket No. 12-0321) which adjusted rates for 2013. Public Act 98-0015, which amended the formula rate law under the EIMA, resulted in a mid-year rate decrease.
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