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ICC Approves New Water Rates for Aqua Illinois Water

The Illinois Commerce Commission recently approved new water rates for Aqua Illinois, Inc.’s Kankakee Water Division. After nearly nine months of reviewing evidence in the case, the Commission cut the company’s original revenue request by more than $1 million or 25 percent. 
The company had originally sought an overall revenue increase of $4.3 million or 23.56 percent.

Based on the record, the Commission granted a revenue requirement increase of $3.1 million, an approximate 17.07 percent revenue increase.  The lower revenue level was set following reductions and adjustments made to proposed advertising expenses, industry or association dues, incentive compensation, charitable contributions, fire protection charges, management fees, and rate of return. 
Aqua recommended an overall rate of return of 9.08 percent and 11.30 percent cost of common equity.  The Commission order reduced these to an overall rate of return of 8.44 percent and a return on equity of 10.03 percent.
The Kankakee Water Division of Aqua Illinois provides service to approximately 25,599 residential customers, 1,993 commercial customers, and 48 industrial customers in Kankakee, Aroma Park, Bradley, Bourbonnais, Grant Park, Limestone, Manteno, Sun River Terrace and parts of the surrounding townships.

The company’s last rate increase was granted in 2006. The new rates should take effect before the end of the 2010 calendar year.
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