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  ICC Approves Rate Reduction for Ameren Electricity Customers
The Illinois Commerce Commission today approved new electric distribution rates for Ameren Illinois for 2014.  The new rates reflect a reduction of approximately $45 million in annual revenue and will go into effect on January 1, 2014.
Electric distribution rates are set annually according to the Energy Infrastructure Modernization Act (EIMA), which established a formula rate procedure to recover actual, prudently incurred costs for the delivery of electricity to customers.   The adjustments in revenue/ rates resulted from a review of expenditures on the capital projects in 2013 and subsequent Commission adjustments in the areas of capital structure, advertising and public relations expenses.
Ameren proposed updated formula rates in April 2013 that it said would be a reduction of approximately $30 million in annual revenue.  In May 2013, Public Act 98-0015 amended the formula rate law under the EIMA which had the effect of revising Ameren’s proposed rate reduction to $37 million. 
The EIMA allows participating utilities that agree to make specified investments in electric reliability projects and a smart grid to recover their costs annually under a prescribed formula rate to provide a more certain and timely cost recovery mechanism for all of their investments and expenses.  Ameren filed its initial formula rate petition (Docket No. 12-0001) pursuant to the EIMA in January 2012. Ameren’s first annual update to its formula rates was filed in April 2012 (Docket No. 12-0293) which adjusted rates for 2013.
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